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B Saudi Arabia Resorts to Raising Taxes to Protect the Economy
The Saudi Minister of Finance and Minister of Economy
and Planning in charge, Mohammed Al-Jadaan, stressed
the importance of taking measures aimed at protecting the
Kingdom's economy to overcome the unprecedented global
crisis of the Corona pandemic and its financial and economic
repercussions with the least possible damage.
Al-Jadaan pointed out that the Kingdom will take measures
that come to complement the decisions taken in advance, in
order to reduce the aggravation of the negative effects of the
crisis from its various health, social and economic aspects.
He also revealed that the government continues to take the
necessary decisions to protect citizens, residents and the
economy early to reduce the exacerbation of the crisis and its
consequences, stressing that the global crisis of the pandemic
has caused three shocks to the Kingdom’s economy, each
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of which is capable of bringing about a change affecting
the performance and stability of public finances unless the
government intervenes with measures to accommodate these
shocks.

Al-Jadaan disclosed that the approved measures had reached
nearly 100 billion riyals, which included: canceling, extending
or postponing some items of operating and capital expenditures
to a number of government agencies and reducing the credits
of a number of initiatives to achieve vision and major projects
for the fiscal year 2020. It was also decided to suspend the
cost of living allowance starting from the month of June 2020,
as well as raising the value-added tax rate from 5% to 15%
starting from the first of July 2020.

Source (Al-Arabiya.net website, Edited)
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B Kuwait: Balance of Payments Records a Surplus of $2.7 Billion
The Central Bank of Kuwait revealed that Kuwait’s balance
of payments recorded a surplus of 821.2 million dinars ($ 2.7
billion) in 2019 compared to a surplus of 1.1 billion dinars, or $
3.6 billion, in 2018.
The data of the Central Bank of the balance of payments for the
year 2019 and the adjusted data for the year 2018 showed that
the local current account achieved a surplus of 6.7 billion dinars
in 2019, compared to 6 billion dinars in 2018, representing an
increase of 11.9%.
According to the Central Bank, the increase in the surplus of the
commercial account between the years 2018 and 2019 amounted
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to 714.5 million dinars, while the financial account of the balance
of payments showed a record of net financial flows abroad of 7.4
billion dinars, compared to 6.6 billion dinars in 2018.

The Central Bank stated that when looking more fully to the
balance of payments situation (i.e. taking into account the change
in the net value of external assets of some entities registered
under the general government item in addition to the change in
the total reserve assets of the central bank), the overall status of
the balance of payments shows a surplus of 3.7 billion dinars
more than the past year, compared to 7.8 billion dinars in 2018.
Source (Al-Rai newspaper-Kuwait, Edited)
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B Intrepid Decisions of the Algerian Government to Revive the Economy and Increase Foreign Investment

The Algerian cabinet has made many decisions aimed at
reviving the economy and increasing foreign investment. Where
the Council approved the decision to review the rule 49/51,
which stipulates that a public or private Algerian partner owns
51% of the assets of the investment stocks to be established in
Algeria, except for the strategic sectors and activities of buying
and selling products.

The Cabinet also approved raising the source deduction rate
for foreign companies operating in service contracts in Algeria
from 24% to 30%, with the aim of encouraging them to open
offices in Algeria.

The council also agreed to cancel the right of pre-emption and
replace it with the prior authorization of foreign investment,
and to cancel the mandatory financing of it by resorting to local

funds. A "pre-emption right" is a law passed by Algeria a decade
ago, which allows the state to interfere and prevent the sale of
assets or shares of foreign or local companies to other foreign
or local private entities, and gives the state the right to purchase
them.

President Abdelmadjid Tebboune stressed the necessity of
subjecting the rule of 49/51 to transparent regulatory texts in
order to avoid any interpretation or confusion in preserving the
national wealth. He also gave instructions to take similar action
regarding the use of the right of pre-emption, provided that
it is within the jurisdiction of the Prime Minister after a deep
study by experts, the same applies to any assignment of shares
between foreign companies operating in Algeria.

Source (The Economic Bulletin site, Edited)
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B Qatar Maintains the Growth Levels of the Foreign Exchange Reserves

Qatar has maintained levels of foreign exchange reserves growth,
despite the repercussions of the new Corona virus, which has
confused the global economy.

This is due to the non-decline in gas prices in the international
market at the same pace as crude oil, along with policies to
rationalize spending and diversify sources of income.

The international reserves and liquidity in foreign currencies of
the Central Bank of Qatar increased last April by 6.3 percent year
on year, to rise for the 26th consecutive month, recording 202.85
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Il Gulf Banks are Able to Face the Economic Shock of "Corona"

The international credit and rating agency Standard and Poors
revealed that Gulf banks have a strong ability to avoid the
economic shock caused by the outbreak of the Corona virus
pandemic, thanks to the abundant supply of cash reserves, which
they have succeeded in building over the past years.

According to the agency, the banks of the Gulf region are able to
absorb losses in the new credit, which may amount to $36 billion
before the start of the exhaustion of capital bases, which places
them in a strong position enabling them to face the adverse
economic winds caused by the Corona crisis. Gulf banks are also
highly profitable by supporting large proportions of non-interest

billion riyals ($56.3 billion).

The global rating agency Standard & Poor's has kept Qatar's
outlook “stable”, revealing the government's ability to provide
adequate fenders to withstand shocks.

According to the agency, Qatar's income levels are still among
the highest rated sovereign debt, which supports its strong credit
position.

Source (New Arab newspaper, Edited)
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bearing deposits and sustainable sources of revenue coupled with
high operating efficiency.

The agency indicated that the banking sector in the Gulf region
is also capable of absorbing financial shocks estimated at 2.7
times the size of the average annual credit losses, as it has
abundant cash reserves that will help it cope with the economic
repercussions of the Corona outbreak.

According to the agency "Standard & Pros", Saudi banks are
the most flexible among their Gulf counterparts in terms of their
ability to absorb the shock of Corona.

Source (Youm?7 Website, Edited)



